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July 8, 2026 — For immediate release

Contact: Liz Carbone, NCCEH, 336-549-9888, liz.carbone@ncceh.org; Stephanie
Watkins-Cruz, NCHC, 828-279-8274, swatkinscruz@nchousing.org

RALEIGH, N.C. — A broad coalition of homeless services providers, elected leaders,
municipalities, ministers of faith, advocates, business owners, and other stakeholders from
across North Carolina express their support and gratitude for Governor Josh Stein’s veto of
HB437, citing concerns that the legislation would impose significant new responsibilities on local
governments and community organizations without providing the resources necessary to
effectively address homelessness.

“Wilmington opposes this bill because it shifts responsibility to local governments without
providing the tools or resources needed to address homelessness effectively,” says City of
Wilmington Mayor Bill Saffo. “Local leaders are in the best position to understand community
needs, shelter capacity, available services, and public safety concerns. Lasting solutions require
investments in housing, behavioral health care, and substance use treatment; not
one-size-fits-all mandates.”

“HB437 asks local governments and service providers to take on major new responsibilities
without providing the funding or infrastructure necessary to carry them out," says Stephanie
Watkins-Cruz, Director of Housing Policy for the North Carolina Housing Coalition.
"Communities need practical solutions that address homelessness through housing, treatment,
and support services, not mandates that shift costs and liabilities onto local taxpayers and
organizations."

"Criminalization does not create housing, treatment options, or shelter beds," says Liz Carbone,
who leads advocacy efforts for the North Carolina Coalition to End Homelessness. "It creates
additional barriers to employment, safety, and housing while placing further strain on already
understaffed law enforcement agencies, emergency responders, service providers, and
taxpayers. We commend Governor Stein for recognizing that this legislation harms North
Carolinians while delivering no real or substantive funding or policy solutions that have proven
successful anywhere in the United States."

"We stand ready to work collaboratively and in good faith with state leaders on solutions that
improve public safety while helping North Carolinians move from homelessness back to stable
housing," the coalition said in a joint statement.

Read the full letter below:
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We, the undersigned organizations, made up of service providers, elected leaders, ministers of
faith, and advocates from across North Carolina, write to express our deep concerns regarding
House Bill 437 and the significant challenges it would create for local governments, homeless
service providers, first responders, and, most urgently, North Carolinians experiencing
homelessness.

We share the goal of reducing unsheltered homelessness and improving public safety in our
communities. However, we believe HB 437 places substantial new responsibilities on local
governments and community organizations without providing the resources necessary to carry
out true solutions to homelessness successfully.

As written, the bill would require local communities to respond to statewide camping prohibitions
while encouraging the establishment of designated areas for homeless individuals and families
beginning on June 30, 2027. These responsibilities would require significant investments,
including site acquisition, sanitation, public safety, staffing, administration, and ongoing
operations. Yet the legislation provides no dedicated funding to support these new obligations.
This concern is particularly acute in rural North Carolina, where many communities lack the
infrastructure and resources necessary to comply with the bill's requirements. Twenty-six of the
79 counties served by the North Carolina Balance of State Continuum of Care do not currently
have a qualifying emergency shelter. For many local governments, the requirements
contemplated in HB 437 would necessitate entirely new facilities, staffing structures, and service
systems.

We are also concerned by assertions that recently announced federal Continuum of Care
funding could be used to support implementation of the legislation. Continuum of Care funding
is not an immediate funding source available to local governments for this purpose. These
federal funds are awarded through a competitive process and are designed to support a range
of existing homelessness response activities, including Permanent Supportive Housing, Rapid
Rehousing, Transitional Housing, Street Outreach, and Coordinated Entry. Applications for the
current funding competition are due within the next several weeks. Awards will not be
announced until late 2026, and funding is not expected to reach communities until late 2027 at
the earliest. Funding is not guaranteed, and projects must meet extensive federal requirements.
As a result, these funds cannot reasonably be relied upon to support the provisions within HB
437 if it becomes effective on October 1, 2026 with implementation beginning no later than June
30, 2027.

We are further concerned about the bill's potential impact on organizations working to serve
vulnerable North Carolinians. Service providers, faith communities, and local agencies should
be encouraged to engage individuals experiencing homelessness, not exposed to additional
legal risks for circumstances beyond their control. Likewise, criminal penalties associated with
sleeping or camping when no viable alternatives exist risk increasing interactions with the
criminal legal system without addressing the underlying causes of homelessness.

Communities across North Carolina need practical, evidence-based solutions that expand
access to housing, behavioral health care, shelter, employment, and supportive services.



Policies that create unfunded mandates for local governments and service providers may
ultimately divert resources away from these proven approaches. For these reasons, we
respectfully urge you to carefully consider the fiscal, operational, and human impacts of HB 437
and engage with local governments, service providers, faith leaders, law enforcement agencies,
and community stakeholders before advancing this legislation.
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About the North Carolina Housing Coalition: In 1988, a group of advocates seeking to bring
together those interested in best practices and improving public policy-making formed the North
Carolina Low Income Housing Coalition. These advocates first convened in response to
diminishing federal funds and the increasing housing needs of the state’s low- and
moderate-income residents to lobby for the creation of the North Carolina Housing Trust Fund.
Initially capitalized with $21 million from the NC Housing Trust and Oil Overcharge Act, the fund
is still in existence today and remains a cornerstone to North Carolina’s affordable housing
financing options and the Coalition’s advocacy priorities. Renamed the North Carolina Housing
Coalition in 2004, we are proud of nearly 30 years of advocacy achievements at the federal,
state, and local levels. To learn more, visit nchousing.org.

About the North Carolina Coalition to End to Homelessness: Founded in the early 2000s,
the North Carolina Coalition to End Homelessness unites advocates, service providers, and
communities to ensure every North Carolinian has access to safe, affordable housing and the
support they need to thrive. The Coalition drives policy reform, strengthens service provider
capacity, and leverages data-driven research to shape effective solutions at the local, state, and
federal levels. To learn more, visit ncceh.org.
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